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1 . DISCUSSION ON FUNDAMENTAL ISSUES CONCERNING BOTH WHEAT 
AND COARSE GRAINS RAN OUT OF STEAM ON FRIDAY. MARCH 10. 
SINCE AGREEMENT HAS NOT DEVELOPED ON KEY ISSUE OF HOW TO 
DEAL WITH EXTREME PRICE SITUATIONS (ADJUSTMENT MEASURES 
VERSUS FIXED MIN/MAX PRICES). ANY ADDITIONAL DISCUSSION 
WOULD LIKELY BE REPETITIVE AND UNPRODUCTIVE WITH RE- 
SPECT TO DEVELOPING CONSENSUS NECESSARY TO ACHIEVE AT 
THE LEAST AGREEMENT ON BASIC PRINCIPLES. PROBABILITY OF 
CONSTRUCTING COMPLETE PACKAGE (I.E., AGREEMENT ON TRIGGER 
POINTS, RESERVE SHARES, AND SIZE, ETC.) BY MARCH 23 IS 

NIL. 

2. CHAIRMAN S (DUNKEL) "CONTACT GROUP" CONSIDERED ON 
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MONDAY, MARCH 13 COURSE OF ACTION FOR REMAINING TWO 
WEEKS OF CONFERENCE. CHAIRMAN DESCRIBED PROGRESS TO DATE 
AS UNENCOURAGING. IT WAS APPARENT FROM COMMENTS BY KEY 
DELEGATIONS (EC, CANADA) THAT UNLESS REMAINING DISCUSSIONS 
WERE SUCCESSFUL IN FURTHER NARROWING ISSUES, PROSPECTS 
FOR TIMELY REPLACEMENT OF CURRENT AGREEMENT WERE POOR. 
CANADA SUGGESTED THAT FINAL RESULT OF CONFERENCE MIGHT 
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BE TO OPERATE WITHOUT AGREEMENT THEREBY JEOPARDIZING 
ELEMENTS OF CURRENT AGREEMENT WHICH ARE OF INTEREST TO 
IMPORTING MEMBERS (FOOD AID). EC INVOKED CONCEPT OF 
PARALLELISM AND MADE CLEAR THAT NO RESULTS ON FOOD AID OR 
WHEAT COULD BE EXPECTED WITHOUT SUBSTANTIVE PROGRESS ON 
COARSE GRAINS. THAT IS, A COARSE GRAINS ARRANGEMENT 
WHICH GOES BEYOND CONSULTATIVE AND INFORMATION SHARING 
PROPOSAL TABLED BY ARGENTINA (REFTEL). 

3. TENDENCY IN DISCUSSIONS FROM HERE ON COULD BE TOWARD 
NON-PRODUCTIVE AND AT TIMES COUNTERPRODUCTIVE COMMENTARY 
WHICH IF ALLOWED TO "FILL TIME" MAY POSSIBLY DIMINISH 
PROSPECTS FOR RECONVENING AT SOME LATER STAGE. EXAMPLE 

OF NEGATIVE DISCUSSION IS RECENT EC EFFORT TO FURTHER 
DIVIDE LDC AND U.S. POSITIONS BY STATEMENT IN OPEN 
SESSION THAT U.S. WAS PURSUING POLICY OF USING "FOOD AS 
A WEAPON" BY NOT AGREEING TO EXPLICIT SUPPLY AND PRICE 
ASSURANCES. 

4. TUESDAY WE WILL BE HAVING FURTHER EXPLORATORY TALKS 
WITH OTHER EXPORTERS, FOLLOWING UPON CANADA'S ORIGINAL 
INITIATIVE TO DEVELOP A DRAFT ACCEPTABLE AT LEAST TO 
EXPORTERS. 

5. CANADIAN DRAFT IS ESSENTIALLY A RE-WRITE OF VERSION 
A BASED UPON EARLIER U.S. PROPOSAL THAT MEMBERS SHALL 
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EXECUTE RESERVE OBLIGATIONS IN ACCORDANCE WITH PRO- 
VISIONS AT FIXED RISING AND FALLING POINTS WITH OBJECTIVE 
OF MAINTAINING STABILITY IN PRICES AND SUPPLY. EXPORTERS 
HAVE ALSO CONSIDERED INTRODUCTION OF AN ABBREVIATED 
PAPER FOCUSING ON RESERVE PROVISIONS THAT MIGHT BE 
PRESENTED AS THE BASIS FOR FURTHER DISCUSSION AT CONFER- 
ENCE AND SUBSEQUENTLY. ABBREVIATED PAPER WOULD SOFTEN 
LANGUAGE ON ADJUSTMENT MEASURES BY MAKING THESE 
CONSULTATIVE AND TO BE CONSIDERED WHEN LOW OR HIGH PRICE 
DECLARATION HAS BEEN IN EFFECT FOR THREE MONTHS. 

ABBREVIATED VERSION WOULD TREAT FINAL ACTION STAGE ONLY 
IN TERMS OF ADDITIONAL ACTIONS TO BE CONSIDERED AFTER A 
HIGH OR LOW PRICE SITUATION CONTINUES FOR A CERTAIN 
PERIOD, SUCH AS 3 MONTHS. BROADEN CRITERIA FOR RESERVE 
SHARES TO INCLUDE CONSUMPTION, AND AT FIRST ACTION POINT 
CONSULTATIONS, MARKET REVIEW COMMITTEE COULD DECIDE TO 
POSTPONE SUBSEQUENT RESERVE ACTION. AT PRESENT WE HAVE 
NO INTENTION TO DISCUSS THESE AS U.S. INITIATIVES. HOW- 
EVER, CANADA MAY PUT SOMETHING NEW ON THE TABLE SOON 
IN ORDER TO AVOID THE APPEARANCE OF A FAILED CONFERENCE. 
VANDEN HEUVEL 
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